
Previous: 6,282.0 PSEi change: 1.06%

High: 6,348.5 Best: JGS +5.41%

Low: 6,205.3 2nd best: JFC +3.38%

Close: 6,348.5 2nd worst: AGI -1.94%

Val. traded (mn): 0.0 Worst: ICT -2.04%

Tenor Change Yield Tenor Change Yield

3 months +0.0081 2.1552 5 years +0.0506 2.9313

6 months +0.0079 2.2328 7 years +0.0430 3.1556

1 year +0.0048 2.5924 10 years +0.0161 3.3741

2 years +0.0051 2.6404 20 years +0.1118 4.4024

3 years +0.0161 2.7369 30 years +0.0878 4.5374

4 years +0.0360 2.8281

Previous Close Previous Close

PHP/USD 50.030 50.170 EUR/USD 1.1244 1.1244

Tenor Change Yield Tenor Change Yield

3 months -0.0026 0.1445 5 years -0.0112 0.3328

6 months - 0.1674 10 years -0.0296 0.7084

2 years -0.0019 0.1933 30 years -0.0479 1.4816

Philippine peso

June 19, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained and local fixed income yields rose on hopes for economic recovery. The Philippine peso weakened on flight to safe havens given rising

geopolitical tensions.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mute, with slight downward bias, as investors reassess the reopening of economies and the surge in new COVID-19 cases. Meanwhile, US 

dollar strengthened and US treasury yields fell as investors moved to safer-haven assets amidst heightened uncertainties.

 Local fixed income yields went up on the back of risk-on sentiment from hopes
for the country's economic recovery despite lingering worries on the increasing
number of COVID-19 infections. On average, yields rose 3.52 bps DoD, led by
the long-end which went up 7.19 bps and followed by the belly which increased
by 3.64 bps.

 Local equities gained amid hopes for the recovery of the economy despite
fears of a second wave of the virus. Total volume amounted to Php10.44 billion.
The property sector led the increase by 1.84%, followed by the holding firms by
1.18%. The PSEi closed at 6,348.45 (+1.06% DoD).

 The Asian Development Bank downgraded its 2020 gross domestic product
forecast for the Philippines to a contraction of 3.8% from its previous 2.0%
growth estimate in April. The revision was driven by the slower-than-expected
household consumption and investment as well as weak trade performance.
For 2021, ADB maintained its 6.5% growth projection for the Philippines.

 International Container Terminal Services, Inc. (PSE Ticker: ICT) has
announced that it has cut its capital expenditure to approximately $160 million
from $270 million. The company also slashed its operating cost budget by 11%,
and is looking to reduce this even further. According to the ICTSI, it has seen
the severe impact of the virus on global trade flows from China. However, the
company assured that the impact has not been as severe as it expected, and is
still looking for new opportunities to expand its portfolio.
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 US equities were marginally changed on the lack of fresh catalysts. Another 1.5 million
Americans filed for unemployment claims bringing the total during the COVID-19 pandemic to
48 million. On the other hand, the US continuing claims, which measure the number of
Americans still receiving their unemployment claims, declined from 20.61 million to 20.54
million. The DJIA closed at 26,080.10 (-0.15% DoD) and the S&P 500 ended at 3,113.34
(+0.06% DoD).

 Asian equities were mixed but the broad index was flat as investors took a pause from the
recent rally. Aside from the second wave of COVID-19 cases, sentiment was dragged by
tensions in North and South Korea, and also between China and India. The MSCI APxJ closed
at 511.46 (-0.01% DoD).

 European stocks closed lower despite the Bank of England's announcement of another GBP
100 billion, which will be added to its quantitative easing program. This brings the total value of
its program to GBP 745 billion. The MSCI Europe closed at 121.00 (-0.74% DoD).

 US Treasury yields fell amidst the surge in fresh coronavirus cases and dismal jobs data. US
weekly jobless claims remained elevated at 1.51 million, higher than the market expectation of
1.35 million. On average, yields fell by 1.55 bps. The 10Y US Treasury yield came in at
0.7084% (-2.96 bps DoD), while the 2Y US Treasury yield came in at 0.1933% (-0.19 bps DoD).

 The US dollar continued to strengthen as investors remained cautious amidst the spike in
newly infected coronavirus cases, with California, Arizona, and Florida reporting new highs. The
US dollar closed at 97.4210 (0.271%).

 The Philippine peso weakened on the rise in geopolitical tensions between
India and China, as well as South Korea and North Korea. The USD/PHP pair
finished at 50.17 (+0.28% DoD).


